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A comprehensive overview of weak convergence of stochastic processes and its
application to the study of financial markets. Split into three parts, the first recalls
the mathematics of stochastic processes and stochastic cal culus with special
emphasis on contiguity properties and weak convergence of stochastic integrals.
The second part is devoted to the analysis of financial theory from the
convergence point of view. The main problems, which include portfolio
optimization, option pricing and hedging are examined, especially when
considering discrete-time approximations of continuous-time dynamics. The third
part deals with lattice- and tree-based computational procedures for option
pricing both on stocks and stochastic bonds. More general discrete
approximations are also introduced and detailed. Includes detailed examples.
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A comprehensive overview of weak convergence of stochastic processes and its application to the study of
financial markets. Split into three parts, the first recalls the mathematics of stochastic processes and
stochastic calculus with special emphasis on contiguity properties and weak convergence of stochastic
integrals. The second part is devoted to the analysis of financial theory from the convergence point of view.
The main problems, which include portfolio optimization, option pricing and hedging are examined,
especially when considering discrete-time approximations of continuous-time dynamics. The third part deals
with lattice- and tree-based computational procedures for option pricing both on stocks and stochastic bonds.
More genera discrete approximations are also introduced and detailed. Includes detailed examples.
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Editorial Review
Review

From the reviews:

"A comprehensive overview of weak convergence of stochastic processes and its application to the study of
financial markets. Split into three parts, the first recalls the mathematics of stochastic processes and
stochastic calculus with special emphasis on contiguity properties and weak convergence of stochastic
integrals. The second part is devoted to the analysis of financial theory from the convergence point of view.
... Thethird part deals with lattice- and tree-based computational procedures for option pricing ... . Includes
detailed examples." (www.mathfinance.de, November, 2003)

"The book recalls techniques and results of weak convergence of stochastic processes in mathematical
finance and covers awide range of applications. ... For readers very well acquainted with the materidl, it
may serve as a good reference book on the subject.” (F. Esche, Short Book Reviews, Val. 24 (1), 2004)

Users Review
From reader reviews:
Kely Watson:

This Weak Convergence of Financial Markets book is simply not ordinary book, you have after that it the
world isin your hands. The benefit you will get by reading this book is definitely information inside this
publication incredible fresh, you will get info which is getting deeper a person read alot of information you
will get. That Weak Convergence of Financial Markets without we realize teach the one who examining it
become critical in contemplating and analyzing. Don't possibly be worry Weak Convergence of Financial
Markets can bring when you are and not make your handbag space or bookshelves come to be full because
you can have it in the lovely laptop even phone. This Weak Convergence of Financial Markets having very
good arrangement in word along with layout, so you will not truly feel uninterested in reading.

Rodney Wilson:

As people who live in the particular modest era should be update about what going on or details even
knowledge to make these people keep up with the erathat is always change and advance. Some of you
maybe may update themselves by examining books. It isagood choice for you personally but the problems
coming to anyone is you don't know what one you should start with. This Weak Convergence of Financial
Markets is our recommendation to help you keep up with the world. Why, as this book serves what you want
and wishiin thisera



Allen Lutz:

Reading a publication can be one of alot of action that everyone in the world loves. Do you like reading
book and so. There are alot of reasons why people enjoyed. First reading a e-book will give you alot of new
info. When you read a publication you will get new information simply because book is one of a number of
ways to share the information or their idea. Second, studying a book will make anyone more imaginative.
When you looking at a book especidly fiction book the author will bring that you imagine the story how the
figures do it anything. Third, you could share your knowledge to others. When you read this Weak
Convergence of Financial Markets, you can tells your family, friends and soon about yours guide. Y our
knowledge can inspire the mediocre, make them reading a publication.

John Hill:

Y our reading 6th sense will not betray you actually, why because this Weak Convergence of Financial
Markets reserve written by well-known writer we are excited for well how to make book which can be
understand by anyone who have read the book. Written inside good manner for you, still dripping wet every
ideas and creating skill only for eliminate your own personal hunger then you still hesitation Weak
Convergence of Financial Markets as good book not just by the cover but also with the content. Thisis one
guide that can break don't judge book by its include, so do you still needing another sixth sense to pick this
specific! ? Oh come on your looking at sixth sense already alerted you so why you have to listening to
another sixth sense.
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